OPTION DEFINITION AND TERMINOLOGY b

4 Possible Actions/Combinations

Options

Side

Terms
(of the contract)

Outlook
(of the underlying)

Calls

Puts

Buyer (Long)
Seller (Short)
Buyer (Long)

Seller (Short)

Right to buy the underlying at a
specific price on or before a
specific date

Obligation to sell the
underlying at a specific price on
or before a specific date

Right to sell the underlying at a
specific price on or before a
specific date

Obligation to buy the
underlying at a specific price on
or before a specific date

Bullish

Neutral to
Bearish

Bearish

Neutral to
Bullish




Outlook Scale

Very Bearish = Bearish Neutral




VOLATILITY CHART
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Bull Put Credit Spreads
Bear Call Credit Spreads

Middle 60%

Bull Call Debit Spreads
Bear Put Debit Spreads

IV Lower 20% Buy Options (Long)
Diagonal Calendar Spreads
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Long Stoc
Short Stock
Long Call
Short Call
Long Put
Short Put
Married Put
Covered Call
Bull Call Spread
Bear Put Spread
Bear Call Spread
Bull Put Spread
Iron Condor

Call Calendar Spread
Put Calendar Spread
Butterfly
Call Ratio Spread
Put Ratio Spread
Straddle
Strangle
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